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India at a Glance

A 2nd most populous country (1.2 billion, or
XéesYm | £ OEA x1 Ol A6 O
A 7h biggest in area (1.2 million sg. mi)

A 10" largest economy (2010 GDP = $1.54
Trillion)

A 5th Fastest Growing Economy (10.4%)
A Ranked 138in per capita income ($1200 )
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Demographics

A Median Age i25

A 34percent of the population lives onl$er day or less, and
80 percent of Indians live on2$er day or less.

A The middle class in India includes approxima@dz300
million people, with most located in urban areas. This figure
IS projected to reach83million by2025

A Middle class income =200per year

A 8% of Indian household4.%+ million) have an income
greater than $5000(Purchasing Power Parity)



Indian Agriculture

A Agriculture Production valued at $176 Billion

A Agriculture makes up 28% of Indian GDP, but represents 60%
of employment

A India is 97% seBufficient in agriculture

AliT1TC OEA x1 Ol A6O 1 AOCAOO b
cane, tea, wheat, rice, bananas, mangoes potatoes, onions,
garlic, ginger, peanuts

A The second largest producer of fruits & vegetables in the
world



Domestic Ag Policy

AT AEAG O %lveaCPlan ZDE-2082 O /
identifies three core domestic policy
objectives: food security, food selt

sufficiency, and income support for farmers.
A US International Trade Commission, Nov2009



India Ag Imports

" TZ000v0l | 2009val | 201001 | 2010 val

Oils / Veg &

Animal

Pulses

Wood & Wood

Products

Sugar

Fruits & Nuts

Cotton

Grains/Cereals

Dairy

All Others

Total Agricultural

Imports

6720.16
2474.11

386.10

211.69
50.48
3.23

15849.66
6246.40

6040.51
583.16
5045.32
1690.22
215.70
38.21
1473.85

37183.03

Values: RS crore/ Volume: 1000 MT
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7969.84
3448.35

2424.05

171.60
233.93
8.24

26506.83
9673.00

7461.34
5961.24
5920.95
1241.46
497.65
77.55
2027.60

59367.62



India Imports of Fruit & Nuts

- 2004 2005 2006 2007 2008 2009

Edible Fruit and

Nuts - TOTAL 594.00 783.66 775.54 835.86 1,166.51 1,161.00
Coconuts, Brazil
Nuts & Cashew

Nuts 386.77 478.06 399.80 368.86 647.37 597.28
Nuts Nesoi 136.30 201.92 229.03 271.96 293.49 298.47
Dates, Figs,

Pineapples,

Avocados Etc, 43.15 62.52 92.58 105.78 109.15 134.50
Apples, Pears

And Quinces, 11.16 23.33 25.82 56.96 73.27 91.55
Grapes, Fr/Dr 10.40 10.89 16.90 17.22 19.70 18.44
Fruit Dried

Nesoi; Mixtures
Of Nuts Or Dried

Fruit 4.46 4.04 6.41 7.07 11.65 7.28
Citrus Fruit 0.34 0.78 1.59 2.63 4.07 6.60
Fruit Nesoi,

Fresh 0.76 1.35 2.37 3.95 6.24 5.31

Values in USD$Million
6/9/2011 3



India Imports of Fruit & Nuts

A US Top supplier to India in category, largely almonds
Al OEAO OODBPDBPI EAOOd #I OA At
Tanzania, Indonesia (Cashew Nuts); Afghanistan
(Figs, Pistachios, Almonds);
Australia (Almonds, Citrus), Pakistan (Dates)

A India FTAs:

I Neighboring Countries: Sri Lanka, Pakistan, Bhutan,
Afghanistan, etc.

I Chile, Korea, Singapore



US Exports of Fruit & Nuts to
India

- 2006 2007/ 2008 2009 2010

Edible Fruit and

NUtS - TOTAL 192,423 215,213 210,818 237,234 291,641
0802110000 i

ALMOND., In 114,297 125,458 140,849 138,770 196,000
0808100000 -

APPLES, FR 22,522 26,779 18,564 41,462 37,786
0802120000 i

ALMDS, /SH 40,904 48,783 35,328 35,648 31,984
0802909102 -

NUT.IN SHL 0 7 2,276 2,208 6,548
0802502000 i

PSTCHIO.SH 476 3,072 3,457 11,675 6,464
0806100000 -

GRAPES, 12,380 7,452 2,963 2,827 4,442
FRESH

0805100040 i

ORANGES FR 436 210 1,319 663 2,875
0808200000 -

PEARS & 852 1,733 1,632 2,475 2,663
QUINCE F

Values in USD$Thousand
6/9/2011



Indian Regulatory System

A Food Safety Standards Authority of India
(FSSAIl}established in 2006

A Directorate of Plant Protection, Quarantine,
and Storage

I Plant Quarantine (Regulation of Import into India)
Order, 2003, - effective Jan 1, 2004

I Online Plant Quarantine Information System
(PQISk launched Feb. 2011

Aplantquarantineindia.nic.in/



http://plantquarantineindia.nic.in/

Food Safety

A Food Safety Standards Authority of India
I Consolidated Food Inspection Services at Ports of Entry
AMumbai, Nhava Sheva, Haldia, Kolkata, Chennai

I To eventually be stationed at all air & seaports

A All products are subject t6-20% sampling on a
random basisi00% for perishable products)

A-2, 0 AAOAA I1 A ODPI OEOE(¢



Tariffs

A Almonds: inshell = RS 35/kg ; shelled:RS
66.95/kg (45 rupees = US$1.00)

A Average tariffs for all other fruits, nuts,
vegetables: 100% WTO Bound / 30% Applied
I Wine: 150% WTO Bound / 150% Applied
I Apples: 50% /50%
I Grapes: 40% /40%
I Pears: 35% /30%



Tariffs

Cost structure of wine imported into India,2009
C.i.f. value of imported shipmentl®.00
Landing charge1®o of c.i.f.) $.10
Assessible value (AV) (= c.i.f. + landing fd). $0
Tariff (1500 of AV) $5.15
Education cess30b of the assessed tariff 0#5
Total cost after tariff and education ces25%70
Special additional duty4®b of total cost) $.03
Total cost including all duties?6.73

Source: Commission staff calculations.
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Non-Tariff Issues

Production support practices: input support programs, output price
support programs, and farmer welfare fund$avor domestic products
over imports.

Fumigation Requirementg cherries
Weak science in application of phytosanitary controls

Government Monitoring Should the Indian government determine that
Imports of these sensitive products are disrupting the domestic market,
the government may adjust the applied tariff rates

Corruption



Conclusion

A India offers current market opportunities, and
great long term potential

A Biggest impediment is high tariffs on most
products

A Non-tariff issues make trade more difficult



Street Markets




Azadpur z Fresh wholesale market in Delhi
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Azadpur z street wholesalers

19



6/9/2011

Azadpurz all produce boxes moved by hand
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Azadpur
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Delhi z Dried Fruit Market

dondot | et the street i mages mislead you
within this market. Off the byzantime streets, small air conditioned
offices for each vendor where selling takes places. Blue diamond bulk

B o011 bags and other brands all over. N



My Dollar StoregHyderbad
CA company, all U.S. name brand (discount) prodgcts



